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W
OATH OR AFFIRMATION

I, Philip C. Gilbert , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

P & M Corporate Finance, LLC , as

of December 31 , 20 14 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

SUSAN E HAMILTON

NotaryPublic, Stateof Michigan a e ' SiyatuN
Countyof Oakland

My CommissionExpl Jun 1 ,201

M91nthecountyof .. President
Title

Notary PubbeE
This report ** contains (check all applicable boxes):

(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).

D (d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

(j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(l) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members and Board of Directors

P & M Corporate Finance, LLC

We have audited the accompanying financial statement of P & M Corporate Finance, LLC (the

"Company") which comprises the statement of financial condition as of December 31, 2014, and the
related notes to the financial statement. The financial statement is the responsibility of the Company's

management. Our responsibility is to express an opinion on the financial statement based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight

Board (United States). Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statement is free of material misstatement. The Company is not

required to have, nor were we engaged to perform, an audit of its internal control over financial

reporting. Our audit included consideration of internal control over financial reporting as a basis for

designing audit procedures that are appropriate in the circumstances, but not for the purpose of

expressing an opinion on the effectiveness of the Company's internal control over financial reporting.
Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence

supporting the amounts and disclosures in the financial statement, assessing the accounting principles

used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material respects, the

financial position of P & M Corporate Finance, LLC as of December 31, 2014 in conformity with

accounting principles generally accepted in the United States of America.

W

-
Seattle, Washington

February 19,2015
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STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2014

ASSETS

CASH AND CASH EQUIVALENTS $ 3,775,999

RESTRICTED CASH 5,741

ACCOUNTS RECEIVABLE 115,407

UNBILLED WORK IN PROCESS 983,000

PROPERTY AND EQUIPMENT- NET 125,788

OTHER ASSETS 133,563

DUE FROM RELATED PARTIES 1,288,577

TOTAL ASSETS $ 6,428,075

LIABILITIES

E
ACCRUED PAYROLL AND EXPENSES $ 2,556,672

DUE TO RELATED PARTY 49,026

TOTAL LIABILITIES 2,605,698

MEMBERS' EQUITY

MEMBERS' EQUITY 3,822,377

TOTAL LIABILITIES AND MEMBERS' EQUITY $ 6,428,075

The accompanying notes are an integral part of this financial statement.
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NOTES TO THE FINANCIAL STATEMENT

1. ORGANIZATION

P & M Corporate Finance, LLC (the Company or PMCF) is a broker-dealer registered with
the Securities and Exchange Commission (SEC) in forty-seven states and two territories,
including Michigan and Illinois, and is a member of the Financial industry Regulatory
Authority (FINRA), specializing in investment banking for the middle market.

The Company is a limited liability company that shall continue in perpetuity, unless it is
dissolved or terminated pursuant to its operating agreement or involuntarily pursuant to
any regulatory action.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Business and Revenue Recoqnition

The Company is engaged in various brokerage activities, which comprise several classes of
services, including primarily investment banking. The Company's services include
business acquisition advisory services, capital sourcing and funding for businesses, sales
advisory services and strategic advisory services. Specifically, it includes any one or
more of the following items: sale of a company, divestiture, acquisition searches,
managed buy-outs or leveraged buy-outs, joint ventures, strategic alliances, or raising
capital.

Contingent fee investment banking work is recorded as revenue upon completion of the
transaction. Non-refundable retainers on contingent fee arrangements are recognized as
revenue as invoiced per client agreements. For investment banking services that are
consulting fee based services, revenue is recognized on an accrual basis of reporting
using a production basis method of recording revenue, whereby staff charge hours
representing time spent for client services rendered are multiplied by their respective staff
billing rateto determine gross revenue. From this, an overage or underage is recorded to
determine the amount billable to the client based on net realizable value.

Cash and Cash Equivalents

The Company's cash accounts exceed the related amount of Federal depository insurance.
The Company has not experienced any loss in such accounts and believes it is not
exposed to any significant credit risk.

The Company considers financial instruments with a maturity of less than 90 days when
acquired to be cash equivalents.

Restricted Cash

The Company has $5,741 in a Central Registration Depository (CRD) Account with FINRA
that it uses to pay registration fees to other states.
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NOTES TO THE FINANCIAL STATEMENT

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Concentration of Credit Risk

Given the nature of the Company's business, customers vary from year to year as
engagements are completed and new engagements are accepted. Therefore, the
Company's revenue stream does not rely on any one customer or group of customers.

One customer comprised approximately 98% of the unbilled work in process balance at
December 31, 2014.

Accounts Receivable and Credit Policies

Accounts receivable are uncollateralized customerobligations due under normal trade terms
requiring payments within 30 days from the invoice date. The Company generally collects
receivables within 30 days.

W
Accounts receivable are stated at the amount billed to the customer. Payments of accounts

receivable are allocated to the specific invoices identified on the customer's remittance
advice or, if unspecified, are applied to the earliest unpaid invoices.

The carrying amount of accounts receivable is reduced by a valuation allowance that reflects
management'sbest estimate of the amountsthat will not be collected.

Management individually reviews all accounts receivable balances that exceed 30 days from
the invoice date and based on an assessment of current credit worthiness, estimates the
portion, if any, of the balance that will not be collected on specific invoices. Additionally,
management estimates an allowance for the aggregate remaining accounts receivable
based on historical collectability. Management considers all accounts receivable
collectible and, therefore, an allowance for doubtful accounts has not been recorded at
December 31, 2014.

Unbilled Work in Process

Unbilled work in process is stated at estimated net realizable value.

Property and Equipment

Property and equipment are recorded at cost. Depreciation is computed using accelerated
methods over the estimated useful lives of the assets. Costs of maintenance and repairs
are charged to expense when incurred.

Income Taxes

The Company is a Michigan Limited Liability Company and has elected to be treated as a
"partnership" for federal income tax purposes. Under this election, the taxable income or
loss of the Company is taxed directly to the members. Accordingly, the Company records
no provision for federal income taxes. The Company is no longer subject to examination
by federal and state taxing authorities for tax years prior to June 30, 2011.
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NOTES TO THE FINANCIAL STATEMENT

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Accountinq Estimates

Management uses estimates and assumptions in preparing financial statements in
accordance with accounting principles generally accepted in the United States of
America. Those estimates and assumptions affect the reported amounts of assets and
liabilities, the disclosure of contingent assets and liabilities, and the reported revenue and
expenses. Actual results could vary from the estimates that were used.

3. PROPERTY AND EQUIPMENT

Property and equipment are summarized as follows:

8

Depreciable
Amount Life- Years

Leasehold improvements $ 11,390 5
Furniture and fixtures 101,590 5-7

Computer equipment 39,061 5
Total cost 152,041

Accumulated depreciation 26,253

Net Fixed Assets $ 125,788

W

4. MEMBERS' EQUITY

The authorized units of capital total 100,600, with 100,000 units designated Class A units
and 600 units designated as Class B units all of which are issued and outstanding. The
Class A units have full voting and distribution rights, whereas the Class B units are non-
voting and do not share in distributions of the Company. The Class B units have a
preference in the event of a liquidation of the Company. In the event of liquidation, the
holder of the Class B units will be entitled to a distribution equal to $1,000 per Class B unit
plus interest prior to any liquidating distribution to the Class A unit holders.

As a result of a reorganization that took place in a prior year, the Company was party to an
agreement with the former majority member and one of the managing directors that
granted certain put and other redemption rights to those parties. During the year, this
agreement was amended and the Company is no longer a party to this arrangement
eliminating any potential obligation by the Company to either party.
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NOTES TO THE FINANCIAL STATEMENT

5. RELATED PARTY TRANSACTIONS
W

The Company entered into a management services agreement (the Agreement) with Plante
& Moran, PLLC (PM, PLLC), a wholly-owned subsidiary of P&M Holding Group, LLP
(PMHG), the former majority member of the Company, whereby PM, PLLC provides
general business management, administrative functions, financial management and
support services, and the use of facilities for the benefit of the Company. In addition,
certain staff-related expenses, legal and other expenses were paid by PM, PLLC on the
Company's behalf. These expenses are reimbursed by the Company on a monthly basis.
Provisions of the Agreement relating to non-facility services expired on April 30, 2014, but
an option to extend was exercised through December 31, 2014. In October 2014, the
non-facility services and charges included in the agreement were renegotiated retroactive
to July and will remain in effect until December 31, 2017. The facility services portion of
the Agreementwas also revised and expires on July31, 2017.

W
As part of a prior reorganization agreement, PMHG has agreed to indemnify the Company

for any legal related costs on a legal matter that existed prior to the ownership
reorganization to the extent that legal related costs exceed $200,000. The $200,000
threshold was reached during the year ended December 31, 2012.

At December 31, 2014, due to related party consisted of amounts due to PM, PLLC related
to services under the Agreement. The amount due from related parties consisted of
amounts due from PMHG relating to the reimbursement of legal costs.

6. NET CAPITAL PROVISION OF RULE 15c3-1

Pursuant to the net capital provisions of Rule 15c3-1 of the Securities Exchange Act of 1934,
the Company is required to maintain a minimum net capital balance, as defined, under
such provisions.

The Company's minimum capital requirement is the greater of $5,000 or 6%% of aggregate
indebtedness, as defined, under Securities and Exchange Commission Rule 15c3-
1(a)(1)(i) and (a)(2)(vi), as it does not maintain customer accounts. Net capital may

W fluctuate on a daily basis. At December 31, 2014, the Company had net capital of$1,169,983, which was $996,270 in excess of its required net capital of $173,713.

In addition to the minimum net capital provisions, Rule 15c3-1 requires that the Company
maintain a ratio of aggregate indebtedness, as defined, to net capital, of not more than 15
to 1. At December 31, 2014, the ratio was 2.23 to 1.

7. EXEMPTION FROM RULE 15c3-3

The Company acts as an "other broker-dealer", and does not otherwise hold funds or
securities for or owe money or securities to customers. The Company operates under
Section (k)(2)(i) of Rule 15c3-3 of the Securities Exchange Act of 1934 and is therefore
exempt from the requirements of Rule 15c3-3.

W
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NOTES TO THE FINANCIAL STATEMENT

W
8. RETIREMENT PLANS

The Company provides 401(k) and profit sharing plans for substantially all employees. The
401(k) plan provides for matching contributions equal to 50% of a participant's deferral up
to 2% of the participant's total compensation.

The Company's profit sharing plan provides for discretionary contributions ranging from 3%
to 9% of an employee's compensation, as defined.

9. OPERATING LEASE

In February 2014, the Company entered into an agreement to lease new space for one of its
offices. The lease term is for five years and five months with the option for one five-year
extension. The initial term of the lease began in July 2014 after various improvements
were made to the existing space. The lease provides for monthly rent plusthe Company's
share of property taxes, utilities, and maintenance costs.

W
Approximate future minimum annual commitments under the operating lease are as follows:

Year Ending December 31,
W

2015 $ 60,500

2016 61,900

2017 63,400

2018 64,700

2019 60,700

Total minumum future payments required $ 311,200



W

W

Report of Independent Registered Public
Accounting Firm on Applying Agreed-Upon

Procedures to the SIPC Assessment
Required By SEC Rule 17a-5(e)(4) for

P & M Corporate Finance, LLC

December 31, 2014
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON

APPLYING AGREED-UPON PROCEDURES TO THE SIPC ASSESSMENT REQUIRED BY

SEC RULE 17a-5(e)(4)

To the Board of Directors

P & M Corporate Finance, LLC

5
In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the

procedures enumerated below with respect to the accompanying General Assessment Reconciliation

(Form SIPC-7) to the Securities Investor Protection Corporation (SIPC) for the year ended December 31,

2014, which were agreed to by P & M Corporate Finance, LLC (the Company) and the Securities and

Exchange Commission, Financial Industry Regulatory Authority, Inc. and SIPC, solely to assist you and
the other specified parties in evaluating the Company's compliance with the applicable instructions of

the General Assessment Reconciliation (Form SIPC-7). The Company's management is responsible for

the Company's compliance with those requirements. This agreed-upon procedures engagement was

conducted in accordance with the standards of the Public Company Accounting Oversight Board (United

States). The sufficiency of these procedures is solely the responsibility of those parties specified in this
report. Consequently, we make no representation regarding the sufficiency of the procedures described

below either for the purpose for which this report has been requested or for any other purpose. The

procedures we performed and our findings are as follows. In performing the procedures listed below,
differences of less than $1 were not considered a difference requiring reporting.

5
1. Compared the listed assessment payments in Form SIPC-7, as summarized in Exhibit I to this report,

with respective cash disbursement records consisting of copies of checks written, noting no
differences;

2. Compared amounts reported on Company's annual filing of audited financial statements for the year

ended December 31, 2014 with the amounts reported in Form SIPC-7 for the year ended
December 31, 2014, noting no differences;

3. Compared adjustments reported in Form SIPC-7 with supporting schedules and working papers

prepared by the Company, noting no adjustments reported in either Form SIPC-7 or supporting
schedules and working papers;

W
4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related

schedules and working papers, noting no differences; and

W

Praxitx



5. We were unable to compare the amount of any overpayment applied to the current assessment with

the Form SIPC-7 on which it was originally computed as there was no such overpayment amount

stated on Form SIPC-7 and management represented to us that no such overpayment exists.

We were not engaged to, and did not conduct an examination, the objective of which would be the

expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we

performed additional procedures, other matters might have come to our attention that would have been
reported to you.

W
This report is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these specified parties.

W

Seattle, Washington
February 19, 2015

2



EXHIBIT I
W

SCHEDULE OF ASSESSMENT PAYMENTS TO THE
SECURITIES INVESTOR PROTECTION CORPORATION

FOR THE PERIOD FROM IANUARY 1,2014 TO DECEMBER 31, 2014

W
Date Paid Amount

July24, 2014 $5,298

February 10, 2015 22,566

Total Payments $27,864

W
General Assessment per SIPC7 $27,864

W

W

W

W

W

W

W

W


